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Auditors' Report to the Members

We have audited the annexed unconsolidated balance sheet of Pak Kuwait Textiles
Limited {(“the Company™) as at 30 June 2016 and the related unconsolidated prolfit
and loss account, unconsolidated statement of comprehensive income, unconsolidated
cash flow statement and unconsolidated statement of changes in equily together with
the notes forming part thereofl. for the year then ended and we state that we have
obtained all the information and explanations which, to the best ol our knowledge and
beliel, were necessary for the purposes of our audit,

It is the responsibility of the Company’s management to establish and maintain a
system of internal control, and prepare and present the above said statements in
conformity with the approved accounting standards and the requirements ol the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining. on a test basis, evidence supporting the
amounts and disclosures in the above said statements. An audit also includes agsessing
the accounting policies and significant estimates made by management, as well as.
evaluating the overall presentation of the above said statements. We believe that our
audit provides a reasonable basis for our opinion and, alter due verification, we report
that:

a) in our opinion, proper books of account have been Kept by the Company as
required by the Companies Ordinance, 1984;

b) in our opinion:

1) the unconsolidated balance sheet and unconsolidated profit and loss account
together with the notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books of
account and are further in accordance with accounting policies consistently
applied except for the change as stated in note 3.1 with which we concur;

i} the expenditure incurred during the yecar was for the purpose of the
Company's business: and ‘3\
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iii) the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the Company;

¢) in our opinion and to the best of our information and according to the
explanations given to us, the unconsolidated balance sheet, unconsolidated profit
and loss account. unconsolidated statement of comprehensive income,
unconsolidated cash (low statement and unconsolidated statement of changes in
equity. together with the notes lorming part thereof conform with approved
accounting standards as applicable in Pakistan and give the information required
by the Companies Ordinance, 1984, in the manner so required and respectively
give a true and fair view of the state of the Company’s affairs as at 30 June 2016
and ol the loss, its cash flows and changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIITof 1980).

Date 8 October 2416 KPMG Taseer Hadi & Co.
Chartered Accountants
Lahaore (M, Rehan Chughtai)
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PAK KUWAIT TEXTILES LIMITED
Birectars Report for the Year Ending 307 June, 2016

The Directors of Pak Kuwait Textiles Limited are pleased to present the Annual report
along with Audited Financial Statements for the year ended 30" June, 2016.

FINANCIAL HIGHLIGHTS

Comparison of Audited result for the year ended June 30, 2016 as against June 30,
2015 15 as follows:
30.06.2016 30.06.2015

(Rs) (Rs.)
Sales (Net) 3,035.204, 581 3.518 561,480
Gross Profit 135,691,366 243,739,622
Profit / (Loss) before Taxation (12,946,283) 46,308,514
Taxation ({39.382,531)  (19.531,422)
Profit / (Loss) after Taxation (52,328,814) 26,777.082
Total Comprehensive Income { (Loss) for the year (52,358 406) 24 965,631
Un-appropriated Profit brought forward B72,259.990 941044359
Dividend - ‘93,750,000
Un-appropriated Profit carmed forward 819,901,584 872,259,990
Eamnings / (Loss) per Share {1.40) 0.71

COMPANY PERFORMANCE

During the year, your company posted a pre-tax Loss of Rs. 12 846,283 as against a
pre-tax Profit of Rs. 46,308,514 In the last financial year representing 128 % year on
year decrease The Gross Profit Margin decreased by 44 % as compared to F/Y 2015,
The major facter for this decrease was an international slump in commeodity prices due to
a global decrease in the demand for yarn. The increased productivity and availability of
subsidized imported yarn on competitive rates from. India and the decreased demand
abroad for local yarn further decreased the yarn prices locally. Major components of
conversion cast kept on increasing throughoul the vear owing to general inflatiomary
trends. Partial increase in conversion cost was offeet in the last quarter of F/Y 2018 due
to the availability of Gas for electricity production. Your company posted a loss after tax
of Rs. 52,328,814 as compared to last year's profit after tax of Rs. 26,777,092 (F/Y
2015),

Pak Kuwait Textiles Limited

Head office; 24 Shadman-1t, Lahore, Pakistan, Phone: +22 42-171-888-600 Fax: +82 42 3654070332
E-Mail: yarniZpakkuwaitcom Web Site: wanw pakkuwait.com
Factory: Hadali Town, Jauharatad, Phone: +82 454.735181-3 Fax: =02 454-739184
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PAK KUWAIT TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2016

BALANCING MODERNIZATION & REPLACEMENT (BMR)

Addition to Plant & Machinery was made during the year ended 30" June, 2016 These
additions will ensure the production of high quality yarn in the future. The details are as
follows

o 2 x Carding Machines (Crosrel)
o 2 x Drawing Machines (Rieter)

o 3 x Auto Cone Machines (Toyota Tsusho)

FUTURE PROSPECTS

Currently Cotton prices are extremely volatile, efforts are being made to procure cotton
at reascnable rates in order to maintain profitability to a reasonable level during the
current year. Due to continuous increase In minimum wage announced by the
Government the production cost of the company will increase in the next year
Availability of Gas for electricity generation will be important to balance the increase in
the sost of praduction. The yarn rates have been depressed, which would adversely
impact the financial results of the year 2018 1 2017

PATTERN OF SHAREHCLDING

Pattern of shareholding as on 30 June 2018, as reguired under Section 236(2) (d) of the
Companies Ordinance 1984, (s annexed.

AUDITORS

M!S KPMG Taseer Hadi & Co., Chartered Accountants, retires and being eligible, offers
themselves for reappointment as Company's auditors for the year ending 30 June 2016.

Pak Kuwait Textiles Limited

Head office: 28 Shadman-I1. Lahore, Pakistan, Phone: +82 42-111-888-600 Fax: +52 42 35407032
E-Mall: yam@pakkuwait.com Web Siteswww. pakkuwait com
Faetory: Hadali Town, Jauharabsd. Phone: 492 454.730181-2 Fax; +82 454-739184
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PAK KUWAIT TEXTILES LIMITED
Directors Report far the Year Ending 30" June, 2016

ACKNOWLEDGEMENT

The directors acknowledge the efforts made by Company's employees at all levels
during the year under review and expect continued endeavors for the achievement of
improved results in the current year as well.

For and on behalf of the Board of Directors
|

Lahare (TARI
2" Detober 2016 Chief Executive

Pak Kuwait Textiles Limited

Head office: 25 Shadman-1, Lahore, Pakistan, Phone: +92 42-111-888-600 Fax: +5242 35407032
E-Mail; yami@pakkuwalt.com Web Site: wew pakkiwail com
Factory: Hadall Town, Jauharahad. Phone! +02 454-726181-3 Fax! +02 454.730184
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Pak Kuwait Textiles Limited

Unconsolidated Profit and Loss Account

Few the year ended 30 e 2016

Sales - nit
Cuost o salas

Gross prolit

Administrative expensss

Dristribution cost

Operating profit

Fimance cast

Oiher mcomae

Other expeases

{Loss) ! profit before taxation

Taxation

{Loss} / profit after taxation

Mete

23

a0

2016 2013
Rupees Rupees
3,039,204,551 3.318.501,4090
(2,903,513,215)  (3.274.821.9638)
135,691,366 243,739,522
(37,467,051) (41,102,553)
{54,337,672) (75.000,826)
(91,804,723)  (116,193,379)
43,586,643 127,546,143
(506,617.888) {79.144,659)
(12,731 245) 38,399,484
1,091,708 3.025.841
i1,306,746) (5.116.811)
(12,946,283) 4,308,514
(39,382,531 (19,531,422)
(52,328.814) 26777092

The annexed notes from [ to 35 form an integral part of these unconsolidated financial statements.

Lahore

Chicl Excoutive

e

Direct
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Pak Kuwait Textiles Limited
Uncensolidated Cash Flow Statement
Foap tha e dendled 30 e 2006

Meply
Conlt flonwy fron opernting octivities
{latss) | praskin il wsation
Agcgimests for
Derpresiption 13
Ariortisation 4
Firamce gost
Less / igam) on disposal of property, plasl and dyumpmgnt
L reahized gain on re-measurement of investiments a1 fair value
Praviszan Tor deabofiyl deis
Prowizon far Worker's Profit Participation Fuymnd
Provvision for Workess Wellore Fund
BT rgtiremient Benglis
Cash generated from operations before working capital chanyes
irecton sl flew due fo working eaplital changes
Dheeretared faceeare) 3 e e
Slores; spare pass and loosy ook
Stock i trisde
Trude dehis
Advances, deposits and prepavinents
Chler e vatdon
Lecreane dr curesil fabulitiva,
Trudeand ghir pityables
Cash generated from sperations,
Fraen oom P
S1afl retirement benetits pand g
Wnriers Profll Parieipation utd paid
Whorket's Wellave Fundd pid
Toxes pind
lLang teem deposity
Mot eash (used ind/ generated from bporoding activilies
ekt flowes froen Tnvesifns detivilisy
Crpetnl expendilure meurred
Shust lerm nvestinenis
Proceeds lrom dispossl of puoperty, plang aed-equipmen)
Moz cash used in inyesting wetivities
sl Jov from fTnnheing gctivities
Long e fmancing - net
Shazl ferm borrowings - net
Pryment g fngnce lepse Habilibes
Dvidemd pﬁ:d
Ml cash gonerated Trom O (osaad in) Gmancing activitnes
Net (decrese) Sincrease inocash and gash equivalents
Cashoand cash equivalents at beginning ef the veur
Canhoand cash cquivilents at end of the year
Cish ahel Gagh squivilenz comprize of the faltowing
Cash wnd bank Halencs 22
Rarsmee lingnce ¥

The dtmdaed otes T 1o 35 Torman ingegeil pin n1':|1c;|: uncqnsulldﬂ;ud Dmaneial skatgemenls

Latire TicfiExeeutive

16 A
Hupees Rupces
(12,944,253} 26305

155,010 9703, 723
[,792,452 179582
Fh,468,752 77,040,039
1,094,201 {735,131}
{35,500y {18850
9014, 164 s
14%, 136 ENEAt i
207455 e

19,454,434 17,01 3502
151,615239 165,540, 154
138,665,956 215648572

4,084,780 32401, 268

{105.499,078) B3GR S04
20,135,309 120,304,118
ATITR NG {36,#59.752)

2470, 700 (6.643.306)
(35,430,000 | &5, P0RA33
(23,297,495) {33831 884)
(58,717,893) 11,870,549
TRO31061 527.525.421
(56,134,500 187, 735,430)
{1, E60,483) {17,701,4155)

{2,634.728) {14,236:455)
{1,125,193) (4,471,512}
(1,365,702 (39,220,921 rt

(108430 Lt 200
{93,234, 343) (162951631}
(13,2835,284) 16,393,790
(HZA02,576) (30251 8813
. 55350
405,128 | §ha) 100
{81,997, 445} (F5205:431)

25,654,381 ||

(35,179 156)
(7.536.152)| | ATAIT A0S
(401,455)| {2,208 080)
5 93,750,000}
17716074 (7,000,638
(77.563.758) 132557 128
120,504,621 [ 1882, 107)
142,940,863 120,504 Azt
42,944,410 | 20,504,621
(40403,547)
32,040,863

| 2S00 62T “?]
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Pak Kuwait Textiles Limited

Unconsolidated Statement of Comprehensive Income
Far the vear ended 30 Juwe 2016

{Loss) { profit after taxation

Oher compreliensive income

Srems that will pever be reclassified to profit and foss accouns

Remeasurement of defined benelit obligation
Related deferred tax

Total comprehensive (loss) {income for the yvear

2016 2015
Rupees Rupees
(52,328,814) 26,777,002

[34.937) {2,193.052)
9,345 3R1.591

{29,592) (LE11.461)
(52.358.400) 24965631

Il anmexed notes from | to 33 form an integral part of these unconselidated financial statements,

Lahore Chief[Executive

o




B

e . T L e

T ——

Pak Kuwait Textiles Limited

Unconsolidated Statement of Changes in Equity

For the vear gaded 30 e 2006

Balance as at 30 June 2014
Fotad compralenive e for the yvear

Profit for the year ended 30 June 2015
Other comprehiensive loss for the
yeir ended 30 Jyne 2013

Tramgactivns with ewners of te Comipany:

st interim cash dividend at Re. 1 per share for the

yeir ended 30 June 2015

2nd interim cash dividend at Be. [.30 per share for

the yearended 30 June 2013
Batanee as at 30 Jone 2015
Total comprefiensive income for the pear
Loss Tor the year ended 30 lone 201 6

Crther comprehensive loss for the
year ended 30 June 20146

Balance as at 30 June 2006

Share Accumulated
J Tuotal
capital profit
Rupees
375.000,000 041,044,350 [,316,044,350
- 26,777,092 26,777,092

(1,811.461)

(1,811,461)

24,963,631 24,965,631
- (37,500,000} (37,500,000)
- (56,250,000) {56,250,000)
- (43,750,000 £93.750,000)
IT3000.000 - 872.259.990 1,247,259,990
- (52,328,814) (52326.814)
- (29.592) (29,592)
- (52,338,406} (52,338,406)
373,000,000 B12.901,584 1,194,901,584 ‘&\

The aanexed notes (rom 1 to 35 farmm an integral pan of these unconsolidated fingneial stnrements,

Lahore

Chief Executive

o

Director
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Pak Kuwait Textiles Limited o
Notes to the Unconsolidated Financial Statements
For the vedar ended 30 June 2076

(2]

Reporting Entity

Pak Kuwait Textiles Limited ("the Company™) was incorporated in Pakistan in 1981 as a Public Limited
Cormpany (unquoted) under Companies Act, 1913 (now Companics Ordinance, 1984), The principal activity of
the Company is manulacturing and sale of cotton polyester blended yarn, 100% carded and combed yam and
manufaciring and export of finished garmeats: The Company commeneed its operations in September, 1981,
The registered address of the Company ie situated at 29-Shadman 11, Lahore, Pakistan.

Basis of preparation

2.1

22

234

Separate financial statements

These (inancial statements are the separate financial statements of the Company in which investment in
subsidiary is accounted for on the basis of direct equity interest rather than on the basis of reported
resulls and net assets of the investee. Consolidated financial statements of the Corpany are prepared
sgparaiely.

The Company has the following major investment:

2016 2015
Name of the Company {Shareholding)
S hsiidiary
A Nagr Textiles Limited U6.84 % 06, 84%

Statement of complinnee

[iese ynconsolidated financial stalements have been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such Intermational
Financial Reperting Standards (IFRSs”) issued by the International Accounting Slandards RBoard a3
potified under the Companies Ordinance, 1984, provisions of and directives issucd under the
Comipanies Ordinance, 1984, In case. the requirements differ, the provisions: of or directives of the
Companics Ordinanee, 1984 shall prevail,

Standards: amendments and interpretations and forth coming requircments
Standards, amendments or interpretations which became effective during the year
Diring the vear cermain smendments to standards or new interpretations became effeetive, However, the

amendrments or interpretations did not have any matérial effect on the unconsolidated financial
statements of the Company, \?"

W
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2.3.2 New / revised aceounting standards, amendments to published accounting standards, and
interpretations that are not yet effective

The following standards, emendments and interpretations of approved accounting standards will be
elfective for accounting periods beginning on oratter 01 July 2016

- Amendments 1o [AS 38 Intangible Assets and 1AS 16 Property, Plant and Equipment (gffective for
annual pericds beginning on or after | January 2016) introduce severe restrictions on the use of
rovenue-based amortization for intangible assers md explicitly state that revenue-bused methods of
depreciation cannot be used for property, plant and equipment. The rebuttable presumption that the
use of revenue-hased amortizatgon methods for Intangible assels s inappropriate can be overcome
only when revenue and the consumption of the economic benefits of the intangible asset are “highly
vorrelated”, or when the intangible asset is expressed as a measure of revenue, The amendments are
not likely to have an impagt on the Company’s unconselidated Anancial statements.

- Invesunent Entities: Applying the Consofidation Exception (Amendments to [FRS 10 —
Conzolidated Financial Statements and 1AS 28 — lovestments in Associates and Joint Ventures)
[effective for armuat periods beginning on or after 1 January 2016) clarifies () which subsidiaries
of an investment entity are consolidated; () exemption 16 present consolidated Tnaneial statements:
is available to a parent entity that is u subsidiary of an investment entity; and (¢} how an entity that
is not-an Investment entily should apply the equity method of sccounting for its investment in an
associate or joint venture that is an investment entity, The amendments are not likely to have an
impact en the Company’s unconsolidated financial statements,

- Accounting for Acquisitions of [Aterests in Joint Operations - Amendments to [FRS 11 “Joint
Arrangements’ (effective for anmual periods beginning on or after | January 2016) clarify the
aceounting for the acquisition of an inerest in & joinl pperation where the activities of the eperation
constilute & business: They require an investor to epply the principles ol business combination
accounting whin it acquirss an interest in @ joint operation that constitutes & business. The
amendments are not likely to have an impact on the Company’s unconsolidated finaneial
SIAtBmEnts.

- Amendment o 1AS 27 ‘Separate Financial Stalements' (effective for annual pericds beginning on
or after 1 January 2016) allows entities to use the eguity method {0 decount far investments in
subsidiaries, jolnt ventures and associates in their separate financial statements. The amendment is
not likely 16 have an impact on the Company’s unconsolidated fnancial statements.

- Agricuiture; Bearer Plants [Ameéndment w IAS 16 and 1AS 41] (effective for annuwal periods
begimning on ot after | January 2016). Bearer plants are now in the scope of 1AS 16 Property, Plant
and Eguipment for measurermnent and diselosure purposes, Therefore, a company can eléot (0
measure bearer plants at cost. However, the produce growing on bearer planis will cantinue 1o be
mieasired at fair valie less eosts to setl under TAS 41 Agriculture. A bearer plant is.a plant that: is
used in the supply of agricultural produce; is expeeted to bear produce for more than one period;
and has a remote likelihood of being seld asagriculiural preduce. Before maturity, bearer plants are
accounted for in the same way as self-constructed items of property, plant und equipment during
construction. The amendments are not likely to have an impact on the Company’s unconsolidated
financial statements.

_ Amendiments to LAS 12 *Tncome Taxes' are effective forannual periods beginning on or afier |
January 2017. The amendments clarify that the existence of a deductible temporary difference
depends solely on 8 comparison of the carrying amount of an asset and its tax base at the end of the
reporting period, and is not affected by possible future changes m the carrying amount or expected
manner of recovery of the asset. The amendments are not likely to have an impact on the

Campany’s unepnsolidated financial sl&mr‘ncntw

W
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- Amendments 1o 1AS 7 “Statement of Cash Flows' are part of [ASDs broader diselsure initiative
and are effective for annual periods beginning on or after | January 2017, The amendinents require
disclosures that enable users of financial statements o evaluale changes in labilities arising from
financing activities, including both clanges ansing from cash flow and non-cash changes,

- Amendments to IFRS 2 - Sharc-based Paymenl tlarify the accounting for certain types ol
arrangements and are effective for annual periods beginning on or after | January 2018, The
amendmeants cover three acoounting areas {8} measurement of cash-settled share-based payments;
(b} classification of share-based payments settled net of tax withholdings; and (e} ccounting for a
maodification of 4 share-based payment from cash-sertled 10 equity-settled. The new requirements
could affeet the elassifieation and/or measurcment of thess arangements and potentially the timing
and amount of expense recognised for new and outstanding awards. The amendments are not likely
to have an impact an the Company's uncenselidated financial statements.

Arnual Improvements 2012-2014 cyeles (amendments are effective for annual periods beginning on or
after | Junuary 2016), The new eyele of improvements contain amendments Lo the following standards:

o [FRS 5 Non-current Assers Held for Sale and Discontinued Operations. [FRS 5 1s amended
1o clarify that if an entity changes the method of disposal of an asset (or disposal group) Le,
reclassifies an asset from held for distribution 10 owners to held for sale or vice versa without
any time lag, then such change in elassification is considered as continuntion of the ariginal
phan of disposal and If an entity determines that an asset {or disposal group) no longer meels
the criteria o be classified us held for disteibution, then it ceases held for distribution
gecounting in the same way as it would cease held for sale accounting,

# IFRS 7 *Fimancial Instruments- Diselosures’. IFRS 7 is amended to clarify when servicing
aITangements en gontinuing involvement in tansterred linancial assels in cases when they
are derecognized in their entirety are in the scope of Hs disclosure requirements. IFRS 7 is
also amended 1o clarify that additional disclosures required by ‘Diselosures: Offsetting
Financial Assers and Finaneial Liabilities (Amendments o IFRST) are not specifically
equired o7 inclusion in condensed interim financial statements for all interim periods.

8 IAS 19 *Employes Benefits™, JAS (9 i¢ amended 1o clarify that high quality corporate bonds
or government bonds used in determining the discount rate should be issucd in the same
eurreney i which the benefits are to be puid.

U] IAS 34 *Interim Financial Reporting’. [AS 34 is amended to clarify that certain disclosures,
it they are not included in the notes to imterim financial statements and disclosed ¢lsewhere
should be cross referred.

[he abave amendments are not likely to have @n impact on the Company’s unconsolidated financial
statements,

Basis of measurement

These uncensolidated financial statements have been prepared on the historical cost convention except
for certain investments in listed securities and financial instruments that are stated at (heir Tair values
and recognition of employee retirement benafits at present value. The methads used (o measure fair
vitlues are discussed ferther in their respective policy notes:

Functiong! and presentation currency

These unconsalidated Tinancia) statements aré presented in Pakistani Rupee ("Rs") which is the
Company's functional correney. All financial information presented in Rupees his heen rounded off to
the nearest rupee, unless otherwise stated. E

w“n




P

1.6.1

.62

2.6.4

2.6.5

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires
management to make judzments, estimates and assumptions that affect the application of policies and
réported amounts of assets and babilities, income and expenses. The estimates -and associated
assumptions are based on historical experience and various other factors thal are believed to be
reasonable under the cireumstances, the results of which form the basis of making judgment about
carrying value of assets and |abililics that are not readily apparent from other sources, Actual resulls
may differ from these estimates,

The estimates and underlving assumptions are reviewed oo a continuous basis. Revisions 1o accounting
estimates are recognized in the period in which estimates are revised if the revision affects enly that
period, or in the period of the Tevision and any Ruture periods affected,

Judgments made by the management in ‘the application of approved accounting standards that have
significant effect on the unconsolidated financial statements and estimates with 2 significant risk of
material adjustment in the next vear are discussed in the ensuing paragraphs.

Property, plant ad equipient

The Company reviews the useful lves and residual value of property, plant and equipment on regular
Dasis. Any changé in the estimates in future vears might affect the carrving amounts of the respective
items of property. plant and equipment with o corresponding effect on the depreciation charge and
umpairment.

Intanpibfes

The Company reviews the rate of amortization and value of intangible assets for possible impairment,
on an annual basis. Any charige in the estimates in future vears might affect the carrying amounts of
intangible assers with-a corresponding affect on the amortization charge and impairment.

Stores, spare parts, foose tonls and xioek in frade

The Company réviews the siores, spare parts, loose tools and stock in trade for possible impairmeni on
un Annual basis. Any change in the estimates in future years might affect the carrying amounts ol the
respective items of stores, spare parts and loose tools and stock: in trade with a corresponding affect on
the provision and net realizable value

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and estimated costs necussary 1o make the sale.

Provision geainst trade debis, edvances and offier receivabiles

The Company reviews the recoverability of its trude debts, advances and other receivables (o assess
impuirment and provision required there against on aunual basis.

Provisions

Gstimates of the amount of provisions reeognized are based on current legal and constructive
reguirements. Because avtual outflows can differ from estimates due to changes 1 laws: regulations,
public expectations, technology, prices und conditions, and can take place many years in the future, the
carrying amounts of provisions are regularly reviewed and adjusted to lake account of such changes. _(f\
W
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Tepedrarent
The management of the Company reviews carrying amounts of its asséts including reccivables and

advances and cash generating units for possible Impau‘anl and makes formal estimates of recoverable
amaount jf there is amy such indication,

Fair value of invesimcinis

The Company regularly reviews the fair villug of investments, the estimate of fair values are direatly
linked 1o markel value. Any chinge in estimate will effect the carrying value of investments with the
corresponding impact on profivand loss account,

Fiexeetion

The Company takes into account the current income tax laws and decisions taken by appellate
authorities. Inslances where the Company's view differs frem the: view taken by the mcome tax
department al the sssessment stage and the Company considers that its view on items of material vature
is inaccordance with kaw, the amournits are shownas contingent liabilitics.

The Compuany also:regularly reviews the tend af proportion of income between Presumplive Tax
Regime ineome and Normal Tax Regime income and the change in proportions, i significant, is
dccounted for in vear of change.

.09 FEmplovee benefits

The present value of the obligaton for grately depends on o number of factors thal are determined on
an actuarial basis using a number of assumptions, The assumptions wsed in determining the charge for
the year include the discount rate, expected increass m eligible salary and mortalicy rate. Any changes in
these assumptions will impact the carrying amount of obligations Tor gratuity.

Significant accounting policies

The significant accounting poticies adopted in the preparation of these unconsolidated fnancial statements arg
set out below, Except tor 4 change as mentionzd i note 3.1, the policies have been consistently applied o all
the years presented, unless otherwizse stated.

X

Braring the year, the Company has-adopted IFRS 13 'Fair Value Meéasurement' which became effective
for the financial peripds beginming on or after | Janoary 2015, TFRS 13 Fair Value Measurement
gstablishes a single Famework for messuring Tair value and making disclosues about fair value
measurements when such measurements are reguired or permitted by other [FRSs. [t unifies the
definition of fair values as the prices that would be received to sell an asser or paid 1o transfor a labiliv
inan orderdy transaetion between market participants at the measwraiment date. [t replaces and éxpands
the diselosure requirements about falr value measurements in other IFRSS, including IFRS 7 Financial
Instruments Thsclosures. As a result, the Company has included the additional disclosure in this regard
in nete 32,5 to the unconsolidated financial statements, In accordance with the transitional provisions of
IFRS 13. the Company has applied the new fair value measurement guidance prospectively and has noi
provided any comparative information for new diselosures. Novwithstanding the above, the change has
no such significant impacts on the measurements of the Company's financial assers and liabilities. The
Company has also adopled IFRS 10 'Consolidated Finaneial Statements, 1IFRS || Joint Arrangements),
IFRS 12 Disclosure of Interest i Other Entities which became applicable from 1 January, 2015, as per
the adoption status of [FRS in Pakistan. The applivation of [FRS 10, IFRS L1 and TFRS 12 did not have
any impact on the unconselidated fGnancial statements of the Cnmpa]im

\J{qﬁk
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3.3

3.4

35

Share capital

Ordinary shares are classified as equity, Incremental costs directly atributable to the 1ssue of ardinary
shares are recognised as a deduction from equity, nel of any tax effects,

Liabilities against assets subject Lo finance lease

Leases of property, plant and equipment arc classified as finance leases, if these transfer substantlally all
the risks and rewards incidental to ownership. Assets subject to finance tease are staled at amounts equal
1o the Tair value or, if Tower, the present value of the minimum lease payments. Lease payments are
apportioned between finance charges snd the reduction of lease obligation so to achigvea constant rate
of inrerest on the remaining liability. The interest clement of rental is charged to profit over the lease
e,

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit
and loss account, excepl to the extent that it relates to ilems recognized dirgetly in other comprehensive
income or equity, inwhich case it is recognized in other compreliensive income or equity réapectively,

Currint

Pravision for current taxation is based on taxable income at the enected or substantively enacted rates of
faxation after taking nlo account available tax eredits und rebates, il any. The charae [or current lax
ineludes adjusiments 1o charge for prioe years, if any.

Defereed

Deferred tay is recognized using balance sheet method, providing for temporary differences between the
carrying amounts of assets and llabilities for financial veporting purposes and the amounts used for
taxation purpéses, The amount of deferred tax provided is based on the expected manner of realization
or sénlement of the cartying amount of assets and liabilities; using the enacted or substantively enacted
rates of laxation.

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for the
faresecable. future will be available against which the asset can be utilized. Deferred tax asscls are
reduced to the extent that it 1s na longer probable that the related tax benefit will be realized.

Staff retirement benefits

The Company operates an unfunded gratuity scheme for all its permanent employees subject to
completion of 4 prescribed qualifying period of service, Provision is mude annually on the basis of
seluarial recommendatlon to cover obligation under the scheme. Actuarial valuation of the stheme is
undertaken al appropriate regular intervals and the latest valuation was carried oul at 30 June 2016,
usime thie "Prajected Unit Credit Muumd"_wph

o
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3.8
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%

Remeasurenient of net defined benefit liability, which comprise of actuarial gaing and losses s
recognized immediately i other comprehensive income, The Company determines nel interest
expense/(incume) on the defined benefit obligation for the period by applying the discount rate used Lo
measure the defined benefit ¢hlizgation at the beginping of the annual period to then-net defined benefit,
taking into account any change in the net defined benefit obligation during the period as & result of
benefit payments, Net interest expense and other expenses related (0 defined benefit plans ure
recagnizied in profitand loss,

Trade and other pavables

Trade and other payables are initially recognized at fair value and subsequently at amottized cost using
effective interest mite melhod.

Provisions and contingencies

Provisions are recognized in the balance sheet when the Company has a legal or constructive obligation
as o pesult of past events and 1t s probable that curflew of economic benefits will be required Lo settle
the obligation and & reliable estinvate of the amount can be made. However, provisions are reviewed at
each balance sheet date and adjusted to reflect current best estimate, Where the outflow of resources
embodying economic benefits is not probable, a contingent Hability is disclosed, unless the possibility of
outftow 15 remaote, .

Property, plant and equipment
(el

Operating assets excepl freehiold land is stated at cost less accumulated depreciation and any identified
impairment loss. Frovhold land is stated af cost less any identified impalrment loss. Depreciation is
charzed to income by applying the reducing balance method at rates indicated i note 13 1o these
unconssliduted fGoancial statements, Cost comprises purchase price. including duties and non refundable
purchase taxes, after deducting trade disceunts and rebates, und includes other costs directly artributable
1o the acquisition or construction, erection or instaliation.

Depreciation on additions 1o fixed assets is charged on [ull month basis from the month assel 13
capitalized, while no depreciation is charged in the menth of disposal.

Major repalrs and maintenance, which enhance the production capacity, guality of the premium
products and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance
are charged oingome as and when incurred.

Gain and loss oo sale of an item of property, plant and equipment are determined by comparing the
proceeds from sale with the carrying amount of property, plant and equipment, and are recognised net
within “other income [ other expenses” m profit or loss accounl.

Leased

Assets subject to finance lease are accounted for by recording the asset at the fower of present value ol
minimum: lease payments. under the lease agreements and the falr value ol asscls acquired. The
depreciation is provided on reducing balance method, starting on full month basis from the month of
capitalization, by using the rates specified in note 13, The finance cost is ealculated al the interest rates
implicit in the lease and is charged te profit and loss, w
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Intangibles

Intangibles having finite uselul life are stated at ost less accumulated amortisation and any identilicd
impairment loss. These are amertized using the straight line basis at the rares given in note 14,
Subsequent to initiel recognitlon, it is measured al cost less ascumulated amortization and accumulated
impairment losses, ifany.

Subsequent expenditure on intangibles is capitalized only when it inereases the future economic benefits
embodied in the specific agsel 1o which it relates. All other expenditures arc charged to income as-and
when incurred.

Investnients

Frvestarent in subsidiaries

Investmients in subsidiaries sre mitally recognized & cost, At subsequent réporting dates, the
recoverable amounts are estimated to determine the extent of impairment logses, ifany, and carrying
amounts of investments are adjusted accordingly, Impairment losses are recognized as expense, Where
impairment losses subsequently reverse, the carrying amoimis of the investments are increased to the
revised recoverable amounts but limited to the extent of mitial cost of investments, A rever sal of
imipairment lose is receanized in the profit and loss account,

Irvestmients af fair vafne thronel prafic and foss aecouni

Investments classified as held for ading are initially recognized at fair value. Subseguent to initial
recognition these investments are remeasured to fair value. Fair value represents quoted bid price of the
sequrities. Directly amibuable transaction costs are recosnised in profit and loss as and when incurrad.
Any resulting gainor loss on remeasurement in respect of these invesiments is recognized in the profit
ard loss aceount in the period in which sucl gaimdloss arses.

Stores, spare parts and stock in trade

These are valeed at lower of cost ornet realizable value: Cast has been determined as follows:

Stores and spares At moving dverage cost.
Raw material At moving average Gost,
Work n process At average manufacturing cost
Finished goods Ataverage manufacluring cost,

ftems in transit, aré yalued at cost comprising involced value und related expenses. The Company
reviews the cartying amount of sores and spares and stock in trade on a regular basis and provisien is
made For obselescence if there is any ¢hange in usage pattern and physical form of related stores, spares
and loose tools and steck in trade. Impainment is also made for sfow moving irems.

Trade debts and other receivables

Trade debts and other réceivables are statéd al their nomingl value as reduced by appropriate allowance
for doubtful debts. Bad debts ar¢ written off as and when identiﬁmw

W
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Cash and cash equivalents

Cash and cash equivalents are caried in the balance shest a1 cost. For the purpose of cash flow
statement, cash and cash equivalents comprise of cash in hand and bank balances. Running finances
that are repayable on demand are included as component of cash and cash equivalents for the purpese of
cash [ow stalement.

Financial imstruments

Financial assets and liabilities dre recdgnizéd when the Campany becomes party to the contractual
provisions of the ingtrments,

Finaneial assets are de-recognized when theé Company looses control of the contractual rights that
comprise the financial assets.

Finaneial liabilities are de-recognized when they arg extinguished, thit is, when the obligation specified
in the contract is extinzuished, canselled, or expired. Any gam or less on de-recognizing the financial
assetsand Nnancial labilities 15 taken to profit and loss account currently.

The particular mezsurement methods adopted for varous financial instrumenis are disclosed in the
individual policy statements nssociated with cach iem.

Financial liahilities
Financial liabilities arc classified according to substance of confractual armangamnenss entered into.

Significant financial liabilities include shart and long term borrowinas, Tiabilities sgainst dssets subject
to finance lease and trace and other payubles,

Thiterest hearing borrowings

Interest bearing borrowings are recognized initially at fair value less atributable transaction cost, ifany,
Subsequent ta initial recognition, these ure stated at antortized cost with any difference between cost and
redemption value being recognized in the profit and Joss over the period of the barrowings on an
effective Intorest busis,

Olver fimancial Yabifities

All other financial liabilities are imitially reepgnized at fair value plus dicectly attributable cost, if any,
and subsequently 3t amortized cost using effective mterest rate method.

lmpairment losses
Financial assers

A financial asset is assessed at cach reporting date to determine whether there is any objective evidence
that it is fmpaired. Individually significant financial assets are tested for impairment on an (ndividual
basis, The remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics. A financial asset & considered 1o b impaired iF objective evidence indicates that one or
more events have had a negative effect on the estimated future cash Dows of the asset. ‘{ﬁ
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An impairment loss in respect of a financial asset measured at amortized cost is caboulated as the
difference between its eanrving ameunt, ‘and the present value of the estimated future cash flows
discounted af the original effective interest rate. Impairment loss in respect of a financial asset measured
at fair value is determined by reference to that fair value. All impairment losses are recognized in profit
and loss account, An impairment loss: is reversed through profit and logs account if the reversal can be
related objeetively to an event oeeurring after the impairment loss was recognized. An impairment loss.
is reversed anly 1o the extent that the financial asset's carrying amountafter the reversal does not exceed
the carrying amount that would have been determined, net of amartisation, il no impairment loss had
been recognived.

Impairment Josses on available for sale financial assets arc riecognised by reclassifying the Josses
accurmubated In the Tair value veserve to profit or loss: The amount reelassified is the difference between
the gequisition cost {net ofany principal repayment and amortisation) and the current fair value,. tess any
impairment loss previsusly recognised in profit or loss. If the fair value of an impaired available for sale
debt security subsequently increases and the incrense can be related abjectively o an event orourring
after the {mpairment loss was recognised, then the impairment loss is reversed though profit and |oss;

otherwise it is reversed through other comprehensive income.

Mot financial asseis

Uhe carrving amount of the Company's non-financial assets except for, inventoties and deferred tax
psset, are reviewed ar each balance sheet date to determine whether there 15 any indication ol
impairment loss, [Fany such indication exists, the asset's recoverable amount is estimated in order to
determine the extent of the impairment loss, iCany.

For impairment testing, ussels are grouped together into the smallest group of assets that generates cash
inflows from continging use that are largely independent of cash inflows of other asses of cash
generating units.

The recoverable amount of an assel or ¢ash generating unit is the greater of its value in use and its fair
value less costs to sell. Value in use (3 based on the estimated fdure cash flows, discounted o their
present value using a pre-tax discount rate that reflects current market #ssessments of the time valug of
mongy and the Tisks specific to the usset of cash generating unit.

An impairment Toss is recognized whenever the cartying amount of arn asset or its eash gensrating unit
exceeds its recoverable amount, Impairment losses are recogrized In the profit and loss.

lmpairment losses are reversed when there is an indication that the impairment loss may no longer exist
and there has been a change in the estimate used to detérmine the recoverable amount. An impairment
loss i3 reversed only to the extent that asser's camying amount does not exceed the carrying amount that
would have been determined, net of depreciation und amortisation, if no impairment loss had been
charged.

Offsetting of financial assets and financial liabilities

Financial assets-and liabilities are offset and the net amount is reporied in the unconsolidated financial
statements only when there is legally enforceable right 1o set-off the recognized amount angd fhe
Company intends either to settle on a net basis, or © realize the assers and to sellle the liabilities

si:m]lranchmlyi_@
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Revenue recognition

Revenue represents the fair value of the consideration regeived or recéivable for goods sold, net of
discounts and sales tx.

Revenue from sale of 2oods is recognized when the risks and rewards incidental to the ownership are
transferred to the buyer, and when iU s probable that the econumic: benefits associated with Lhe
transaction will Oow o the Company and the amount of révenue, and the associated cost incurred, or Lo
be mmcurred, can be measured reliably,

Return on deposits is acorued on a time proportion basis by reference 1o the principal outstanding and
applicable rate of retum,

Mark up income is-acerugd on o time basis, by reference to the principal eutstanding and at the agreed
mark p rate applicable,

Dividend income is recognized when the right to regeive pavment is established.

Borrowing costs

Rorrowinas and other related costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take substantial period of time 10 get ready for their
intended use, are added to the cost of those assets, until such time as the assets are ready for their
imtended use. All other borrawing costs are Tecognized a3 an expense in the period in which they are
incurred.

Foreign currency transactiong

Transactions denominated in foréign curmencies are teanslated 1o Pak Rupees. which is the Company's
finctional currency, at the foreign exchange rate prevailing at the date of transaction. Monetary assets
anid liabilities in foreign currencies are translated inte Pak Rupees at exchange rates prevailing at the
balance sheet date. Exchange differences on conversion ard charged 1o income.

Uividend to ordioary sharcholders
Dividend to ordinary shareholders is recopnized as a deduction from accumulated profit in statement of

changes in equity and as a liability in the Company's financial stalgments in the year in which it i
declared,

2006 2015
Rupees Ropees

Issued, subscribed and paid-up capital
2-,5[][],0'1’5*0 (2015 2,500,000) ordinary shares of

Is. 10 each fully paid in cash 25,000,000 23,000,000
35000,000 (2015 35,000,000 ordinary shares of

Tos, 100 cach ssued as fully pand bonus shares 350,000,000 30,000,600

375,000,000 373,000,000

4.1

Drirectors hald 13,223,591 (2015 13,223 391 ordimary sharcs of Rs, 10 each of the Cumpany.$
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206 2015
Mare Rupees Rupees
6 Liabilities against assels subject to finanee lease
Present vidue of mintmum lease payments f.f - 401,435
Léss: Currént porlion shown under current labilities 8 - (401,455)
6.1 The minbmum lease payments havebeen discounted &t an implicit interest rate of 1 year KIBOR plus 2.3%

to atrive at their present value. AL the end of the lease term, the assets shall be transferred in the name of
the lesses, The amount of the future payments and the period in which they will become due are:

2016 2015
Later than Later than one
Mot Iater
one year but - Mot later than wsar but not
than one : 2
o not later than ane year later than Tive
=4 five years years
- [LUPEES -=snsusmnasemmnmmmmmam e e
Minimum lease payments 3 & 409 2565 =
Future finance cosl - + TR0 -
Present value of lease Hability - = 401,455 -

During the year, the Company has availed the optien to purchase the asscts at expiry of the lease term.

216 2015
Mute Rupees Rupees
7 Deferrved liabilities
Stalt retirement benefin 7 19,355 856 36,682,968
Deferred raxation 7.2 T0,995.612 54,963,690
110,351,468 91,646,658

Staff retirement benefits

The latest getoarial valuation of the Company's defined benefil plan, was ¢conduersd at 30 June 2016 using

projected wniteredit method. Detail of bligation for defined benefit plan is as follows:

13

[Rupegs

36,682,968

2016
Mo Rupees
The amounts recognized in the balance
sheet are as follows;
Prazent value of defined benelil obligation el 39,335,856
Unrecognized actuarial (loas)/adin -
Liability at end of the vear 39,355,856

36,682,968 &
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The amownts resognized in the unconsalidated prolil and loss account against defined benelit plan are as

Tl lewes:

Current serviee cost
Imleresl cost

Charge to profit and loss

Included in other comprehensive income:

Experience adjustment on oblization

Charge Lo other comprehensive income

Movement in the liability recognized in the
unconsolidated balance sheet is as (ollows:

Liabilitv at beginning of the vear
Charge to prolit and loss

(Charze o other comprehensive ingome
Renelits paid during the year

Ligbilitv ac end of the vear

Movement in the present value of defined benefit

phlization is as follows:

Present value of defined benell obligation
at begimming of the vear

Clurrent service cost

Interest cost

Benelits paid

Remeasurcment foss on obligation

Present value of defined benefit obligation

at end of the year

206 2015
Mare Rupees Rupees
16,739,793 14,544,084
2,754,641 1369008
19,494, 434 17,9139092
35937 2,193,052
38,937 2,183,052
36,682,968 34277079
s 19,494,434 17,013,002
R P 38,937 2,193,052
{16,860.453) (17,701,105
J0.355,850 36,682 968
36,682,968 34277029
16,739,793 14544984
2,754,641 3,569 00%
(1 6.8010L483) CI7,700,1035)
38,937 2,193,052
39,355,850 36,082,968
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7.2

Actuarial assumptions

Waluntion diseounl rate 9.75% 13.25%
Expected rate of increase in salaries 6.25% 5.7 5%
Average expected remaining working lifetime of employees T vears i vedrs

The sengitivity of the defined benefit obiigation 10.changes in the weighted principal assumptions is:

Impact on defined benefit obligation -

incroase/{decrease)
Change in Increase in Decrease in
assumptiony asswmption assumplion
e RUPRCS———-
Diseount rata [%& (2401 4708) 2,779,904
Salary growth rate | % 2,9015,049 2,560,08%)

The average duration of the defined benefit obligation is 7 years, The Company expects to charge Rs.
| 9.94 million to uneonsolidated profit and 1oss accaunt an aceount of defined benefit plan m 2017,

The above sensitivity analysis is based on 4 change In an assumption while holding all other assumptions
constant. In practice; this is unlikely 10 oceur, and changes in some of the assumplions may be correlated,
When calculating the sensitivity of the defined benefit obligation to significant actuatial assumptions the
same method [present value of the defined benefit ebligation caloulated with the projected unil eredil
method al the end of the reporting period) has been applicd as when calculuting the defined benefil
obligation regegnized within the statement of financial position,

2016 2013

Rupees Rupees
Deferred tax liability
Tuxahle femporary difference
Accelerated tax depreciation 85,944,609 61,346,526
{Others -
Deduciihie temporary differences
Staft retirement benefits (9;445,406) (6,382,8360)
Pravision for doubtful debis {226,346) -
Umused tax losses {5,477,245) »

T0,995.612 54,963,690 {6\

W
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2016 . 20135
Current purtion of long term liabilities Note Rupees *'-' Hupees
Lemg term fnancing -secured ] 52,795,319 40,629,535
Liabilities against assets subject to fimance lease o - 401,455
' 52,795,319 41,030,980
Short term borrowings - sceured
Fram banking companias:
Shart teem cash financt 345,179,106 ‘ 361,680,053
Short term running finance 4,003,547 . ‘
y ! 385,182,653 361,680,053
Payable against (nland bills discounted 4,964,795 L
394,147 448 361,680,053
a.1 Thise facilitics have been oblained from various banking companies for working capital requirements.
These include borrawings in foreign currency (US Dollars) amounting to Rs. Nil (2015 s 83.52
million}t These are secured by way of joint pars passu charge on Current assets of the Company
amounting to Rs. LI35 million (2015; Rs.1,202 million), pledge ‘of raw material, lien on impert
documents and personal guarantees of directors. These facilities are expiring on virjous dates latest by
30 June 2017,
Mark-up on lecal currency facilities is charged at the rates ranging from 6,60% 1w §.60% (2015
7.68% to 12.21%) per anowm payable gquarterly, whereas mark up on foreian currency facililies is
charged at the Tates ranging from 2.31% 10 3 43% (2015: 3.27% 1a 3.39%) perannuim,
The aggregate available short term funded fagilities amount to Rs. 2,465 million (2015: Rs. 3,105
milliong,
2016 2015
Tracde and other payables Maie Rupees Rupees
Creditors 16,685,577 20,946,849
Acorued Labilities 12 TE.640,672 G7.946,399
Refundable security et 21,245,537 21,048,252
Advances from customers 22,198,613 13,934,155
Withhalding tax pavable 475,520 Tl 18
Withhaolding sales tax payable 120,714 246,548
Payables to Workers' Profit Participation Fund 0.3 - 24835502
Pavables to Workers' Welfare Fund - 917,738
Pavable to comimission agents 8.236,096 17,206,083
Payable to clearing agents 194,575 730,525
Cther payables 4,926,205 2285452
151,129,469 177,820,694

11

10.2

These interest free securlty depasits are held by the Company against packing matérial contractors,
leading/unloading coniractors and wiiste vendors, These are repayable on demand subject to ¢learance
of dues,

This includes Rs: 23,647 million booked on account of Gas Infrastnicture Development Cess (GIDO)
for the period from August 2014 to March 2018, The Company, along with various other companies
has challenged the legality and validity of levy and demand of GIDC in Honorable Lahore High Court
which is pending adjudication, Hiawiever, ona prudent hasis, the Company has recorded the GIDC
amount for the mentioned period. Further, due 1o ton paymeat, defaull surcharge of Rs. 4:365 million
for thie period from June 2015 to June 20016 has been imposed en the Eompany, which lias not been
recorded in these unconsolidated fnanclal statement based on the opinion ol leedl advisor. The

management is hopeful that the Campany will not be required 1o pay the default surcharge. \D&

u'{'l\ﬁ\
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2016 ‘fa 2013

Workers' Profit Participation Fund Nore Rupees Rupees

Balance.as at 01 July 2,485,592 13,029, 855
Interest for the year a7 144,136 1,206,600
Prowvision for the year 24 - 2485592

2,634,728 16,722,047

Paymenes made during the yéar (2.634,728) (14,236,453)
Balance as at 30 June - 2,485,592

11 Miark-up acerued

Lemg term fimancing - seeured 3,045,564 3,797,504

Short weom borrowings - secured 0,765,191 5,679,313

0,810,760 9476817

= 12 Confingencies and commilments

121

12.1.1

12.1.2

12.1.3

Contingencies

I'he Company filed an appeal before the Honorable Supreme Court of Pakistan against (he judgment
of the Division Bench of the Honorable High Court of Sindh at Kuarachi. The Division Bench, by
judgment dated 15 September 2008, had partly accepted the appeal by declaring that the lewy and
collection of infidstructure cess / fee prior to 28 December 2006 was Tllegal and ultra: vires and after
28 December 2006, it was légal and the same was collected by the Excis¢ Department in aceordance
with the law. The appeal was filed against the declaration that after 28 December 2006, the Excise
Department had collected the infrastructure cess / fe in accordance with law, The Provinee of Sindh
and Excise and Taxation Department had also preferred an appeal against the judgment decided
against them, The Honorable Supreme Court consolidated. both the appeals and were set aside.
Ihereafter, Taw has béen challenged in constiwition petition in the Honorable Sindh High Court
Karachi, Stay hus been granted by the [lonorable High Court on 31 May 2011 on payment ol 50% of

for remaining 50% to them, The petition is pending for hearing and stay (s continung,

The Company has received a demand notice of Rs, 2.607 million on 13 June 2013 from Additional
Collector Customs (ACC) regarding allezed duties and taxes on DTRE sales. Appeal againsi the
Aforesaid order was fAled in Appellate Tribumal Customs, Lahore: Bench which is pending
adjudication. Manugement believes thats favarable decision shall be passed by the Tribunal.

In Qctober 2014, liability for tax year 2012 was revised 1o Rs, 6137 million &5 against Rs, 3930
million conceded in the relurn as a consequence of rectification uds 221 ol the Income Tax Ordinance,
2001. The Company filed an appeal before Commissioner Inland Revenie (CIR). The CIR passed an
order in May 2016, of which appeal effect was given in September 2016 thereby revising the tax
liability to Re. S8.91 million. In June 2016, the Company filed second appeal before Appellate
Tribunal Inland Revenue which is pending adjudication. Management believes that a favorable
deeision shall be passed by the Tribunal,

Commitments

Agoregate amount of bank guarantees issued by banks outstanding as at balange sheet date amounted
lo Ry, 61437 million (2015: Rs. 39.936 million).

Letter of ¢redit for import of plant and machinery, raw material and spares outstanding &s at balance
dheet date amounted o Rs, Wil (2015 Rs, 79,758 million), Re. Nil (2015: Rs. 32,801 millicn) and Rs.

L3371 million (2015: ks, 6.952 millien) rn&:spccti'--::l:f._{3?\J

™
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Long term deposits

These mainly include security deposits with Water and Powir Deveiopment Auwthority. and Sui Northem Gas

Pipelines Limited.

T
Long term myestments

Reluted partfes « af cost

Al Masr Textiles Limited - unquoted
33,119,000 (2013 33,119,000 erdinary shares of Ks. 10 each
Equity held 96 84% (2015 96.84%)

Stores, spare parts and loose tools

Stotes
Spare parts and loose woals

Stoek In trade

Raw material T&
Macking material 182
Work in process

Finished goods

Srack in transit

20106 2015

Runces Rupees
330,190,000 330,190,000
16,852,244 3,092,349
9.267,854 7,012,520
26,120,098 30,204,878
427,061,577 FUR.821,650
5,596,703 10,640, 196
25,370,034 28,162,080
158.243.521 72094673
= 4254, 136
619,471,835 S5E3.972. 757

181 Raw materials amounting to Kz 396 millien (2013: Rs. 267 million) are pledged with benders as

security against short rerm borrowings as mentioned n note$ |

18,2 Packing rhaterial which was previously included in stores, spares and loose tools has heen reclassified

to:stock in trade for better presentation

Nare
Short term investmends
Shart term fnvesiments consist of the filfowing:

Trivesttent in dsted companics - fnvesimrents af fioir value
throtgl profit and foss

Fair value as at | July

Shares purchased during the year

Lin realized gain on re-measurcment at fair value 28
Shares sold during the vear

Fair value ns at 30 June o

2016 2015
Rupees Rupees
10,312,970 8,483,121
- 218,250
35,590 1685199
& (273.600)
10,348,560 10,312,570
10,348,560 10,212,870

w«*@
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191 Investments at fair value through profit and loss

Name of nvestee company

Al Ghazi Limited
Nishar Chunian Limited
Faysal Bank Limited
Millal Tractors Limited

Packages Limited

Trade debts - considered good

Local debrors - unsecured, considered good
Considerad doubttul

Provision [or doubiful debts

Advances, deposits and prepayvments

Advances w emplovees - consldered good
Advanges 1o suppliers - considered good

- local
- fargign

Security deposits
Margin on bank guarantces
Advanee against letters of eredit

Prepavmenis

Sales tax receivable

Cash and bank balances

Cash in hand
Cash at bank:

- Clrrent aceounts
- Saving accounts

Shares Fair Value
2016 ZMs 2016 2015
Number Wumber Rupees Rupees
2,295 2,295 068,559 124,826
4,500 4,500 236,520 267,300
105,520 05,520 1,383,368 |.658,774
14 104 59,306 71,326
12,104 12,104 1700807 7,190,744
124,523 124 523 10348560 10.312,970
26 2015
Note Rupees Rupees

113,947,837

143,990,315

(14,169

114,852,006 143,990,315

(904,169) .
113,947,837 143,990,315
3,656,974 2931977
9,212,693 5,051,215
3,750,747 51,608,816
515,829 691,028
24,412,490 17.912,490
337,157 472 4356
3,485,050 1,088,508
38,094,537 26,084,206
83,465,477 110,840,676
66,608 131,485
82,651,375 120,155.68]
22.1 226,427 217,455
82,944,410 120,504,621

22.1 These carry mark-up ranging (rom 3% to 4% (2015, 5% 1o 6%) perannum, ‘_&\

Wl
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Sales - net
Local

Catten palvester varn
Cotton yarm
Raw material

Waste sales

Export
Cotton and polyester yvam

Less:  Sales tax

Cost of sales

Raw material consumed - Yam
Salaries, wages and other benelits
Powerand fuel

Stores and spares eonsurmed
Paclking material consumed
Repairs and maintenance
Vehicles running and maintenance
Insurance

StalT retirement benefits
Depreciation

Other expenses

Work n process
Dpening balance
Closing balange

Cost of goods manu factured

Finished goads
Opening baklance
Closing balance

Cost of sales - purchased products

Nete

{31

2016 2015

Rupeces Rupees
1,997,176.883 2,206,204, 156
1,052,592,151 1,194216,182
- 19,720,642
3,049,769,034 3,420, 140,680
75,901,135 08,406,405
4,760,638 Q80584137

3,130,430,807

(91,226;226)

3,5806,601,522

(68,040.032)

3.039,204,551

3,518,561.49

2,097,201,174

2,243 854,720

287,031,141 267.309,66%
347,726,391 423.338,912
59,736,941 60,291,700
60,651,982 65,261,805
25,765,345 33,046,407
2,381,923 2,912,784
8,555,056 8,657,888
18,985,268 17376572
70,462,500 64,641,318
8,572,204 11,118,531
2.987,070,015 3,201,810,325
28,162,080 22,967,705
(25.570,034) (28,162.080)
2,592,046 (5.194,375)
2,989,662,061 3,196.615,950
72,094,675 130,750,671
(158,243,521) (72,094,675)
(86,148,846) 58,655,906
5 19,550,022
2,903,513.215 3,274,821 968

W
Pl




———

A

b
n

Administrative expenses

Sataries and other benelits
Traveling expensecs

Telephone, postage anid whearams
Fent, rates and taxes

Powver and loel

Printing and stlionery
Enlertamiment

Insurance

Fepairs and mainlenpnae

Legal and protessional charges
Auditers remuneration

Vehicle running &od madintenance
Charity and denations
Subseription [ees

StafT reibrement benefits

Shares expensss

Provigion fordoubtful debrs
Depreciation

Arthortisation of intngibles
Cther expenses

25,1 Auditors' remuneration

Auddit ez

Ouref pockel expenses

Tk
Ly
T

[Yistribution cost

Frafght and oflr expenses - Lpor

Creenn frergin

Cxthers

Frejght and otherexpenses’- loeal
Cammission warm sales - lecal
Solaries and other benefits

Leading wnd other expensds

MNoie

21
13
143

2016 2015

Rupees. Rupies
176067411 17,894,557
608,127 AG4 BER
1,655,394 1,788.189
1,660,140 1, 457.540
1200L845 1LRE2.025
375,954 337,808
711,550 379655
BI5.551 662,177
1,363,970 2633773
1,241,379 |, 238,300
325,000 15,000
382,607 2,796,059
TE000 IEGE 000
7T 265,053
09,166 537420
- [7,293
904,169 -
L0721 H 1,062,387
1,792,982 hBRrh: FL
2298011 | 650,425
37,467,051 41,102,353
275,001 275,000
LRI 00040
335,000 15000

‘Thiese donations have been paid 1o WWE Pakistan did Labard, Mone of the direciors ar their spouses bave any
intereat in the donge funds 10 which these donations were minde,

016 2013

Rupess Rupees
145,383 TOR.O0E
488,197 5,470,491
633,580 £4.275.090
16,481,723 27,080,345
26,047,389 31,608,889
S007031 3.819.269
G, 167,048 6,298,227
54,337,672 7500082
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Finance cost

Inrevast and mavk-up on
- Long term finanging - secured
- Short term barrewings - securey

- Lanbilities against asseis-subject o finance lease

Cammission on bark guaraniees
Interast-gn Workess' Profit Paricipatiom Find

Bank charges

Nt

271

I3

e 2015
Rupees Rupees

15,055,924 18,633,303
40,702,810 57825512
7810 102,740
298,167 w4205
149,136 | 206,600
391.03% 434,239
56,617.888 79,146,639

270 Discounting charges whieh were previeusly ineluded is distiburion cos have been reclussified o financs cost for

beler presentation,

Othier income

From finamcial assers

Uin realized pain on re-megsirement of investments at far value

through profit and less stcount
Profit un saving atcouinis
Fargign exchange gain

[rividend meome

Fronr non-ffuancial aSSCTE

[npome on sile af serap
{iain onosale of properly, plant and cquipment

Insurdnce ¢lyim

Oither cxpenscs

Waorkers' Profit Participation Fund

Woirkers! Weltare bund

|.o5s on <ala of shorl term mvestments

Loss on gale of praperty, plant and cquipment
Foreign exchange loss

Note

2006 2013
Rupees fupees

35590 1885108
11,6491 43,483
19,283 .
571,470 1889491
228524 83,535
- 735,131
214,850 87,300
1,081,708 30255410
- 2.485.502
207455 17,738
= 44,764

1,099,391 -
- LG6ET1T

LA0G, 740
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Taxation

Current
= For thesear

= Prioe vears

Credirrad tax (ichading prioe year adjusunent)

A Tax charge reconciliation

mumerical reconciliation hetween tax expenss and-accounting profit

i Loss) ¢ profit before taation

Anphcable tax et % per Ineaime Tax Crdimance, 2001

Tax on sccounting (less) / proft

= inwomc under Final Tas Regime
- prior vear adjustment in defeored 18y

- change in propgortion of Tocal and expart salcs

- L rane adjustments
- prior seal adinsiments moeurrent thx
- bigx credits

- effectof minimum tax dver s under Mool Tax Regime

- olhers

Transactions with related parties

2016 3
Rupees Rupess
22,282,508 ILT52153
1.058.756 (£.3290,757)
23.341,264 24,461,396
10.041,267 {4,929,574)
4 353,551 |49,531,422
(12.946.285) 46308514
32% 33
(4,142,811} F5, 281,810}
1HH040 430,126
- (6,468,309
20L848,290 L, 122747
L (8.610,751)
1 058,756 (8,290,757}
(3,180,871} 12359610}
S0, 340,430 19404 827
(604,218) 26,3409
43,525,342 4,245,612
50,382 331 19,351,422

The Compimy's relared parties include subsidiavies, associated campany, entitics over which directors are able o cxeicise
influence, direclors mid key management personnel. Balances with the relatéd panice are shown in respective noges in the

uneonsotidated Amaneial staements, Trnsactons with related partics arc as follows;

Relpted parties

Unigoher Homes (Privatg)
[amiteel = Asseciated undertaking
Al Tase Textiles Limited < Subsidiary Company

IHrectors
By thnagenien] personiel

Mature of transactions

Renl

Rgmbuirsements
Purchase ol raw mrateriz]
Dividend

Hemungration

Nefe

2018
Rupees

1,554,000
1,940,820
57,828,150

13 466,552

2015
Rupees

1.320.000
1628917

33058978
(7324, 148

W



Financial Instruments

The Crinpany has exposures to the Tollowing risks Tram its wie of Gnoncaal metmenls
g Crredit ik
- Liguudity risk

- Mlarkie sk

1Tisnote peescatis infrmation nbaut the Compuny’s exposiuss 10 caeh of e ubove risks, the Compiys objeslives, pligies and processes fior
mensurig il menagng clsk, and e Compomy's mingement ¢ cgpic

Risk mrtagrenindt frmmewors

Thie Bonrd of Directors hie svierl] sésponsibality Lo the edtablishmont and oversight of Company?s fsk raiigasment frmeawirk, The Bowid s alse
sezpansible tor developimgzand monitgng the Campany's mskemumiggmamt policies:

The Company's Flsk LTS mant pnliciey are eslatilisbed 1o Qe and annlye e ks el by (e g mpary, 0 4el approprils sk mits and
contrels, and 1o menitor risks snd adharenee 1o Timiss Risk manngement policies and syStems e reviewed rogolurly o reflest chanaes. in murket
gonditions and e Compare's agtvities: The Compaay, thiough s twanmg ond management stindands il procedurgs. aims 1o develap &
dusiphined: aid construcsive cantel ervaramment i whish il emplovees understand their rolesand opllgions, The Boerd of Dirsctors reviews
el wirees policies for managing cach offthese Tasks:

32,1 Crecdit visk and concentration of credit eish
Credir nsk o the kool Tioancial loss o fhie Compuny 1fa gustomer or cowasterpany i a linmnetal ingroment Gals 1 meet s sontrctu)
ebligtions, Toomanage credil sk, e Compgany imidntming protedanes dovering e wpplication Tor credit approvite, grmting and

renewal B Setnmerporty limits and monitenng of exposurss apaemst these-hmts, Ad part of these procasses the-financm | wiabiliey of all
counterparties i segularly monosd-and assessed

o | Eappsare tcredi rish

The currym ameun! of firancinl assels represeals b masinum credit exposur The MEKimin 2 fnsure Lo credst risk oo the reposting

thste i
016 L
Ruopes Rupess
long term deposits 5792530 5653000
Shir term investmandts 10,348,560 10353570
Trale delis 118947 837 143900315
25216,705 24,675,179

Dizpoditsand ether recoivables ]
Hank balances BETTA02 120,375,138
J3RN83 434 - LA R el i)

i s Congentrtjon af credit risk

The t'.‘nmpn'ny errtifles coneanallons o cradil risk by feferénae to type of counler party, Miximuin exposuie o dredit risk by typeof

Gounleparmy is as follawi:

RATA T 015
Fupees Hupecs
Customers 113,947 837 143,990,575
Tan kg eompranies ned Onanswl mshiotons 107.200,292 143285654
Cithers 16,945,305 | 7,758,759

238,153,434 3050347400

N Coredlt gusrkiey and impairnuent

Crad il guality’ of Misticial assers bs-assossed by selerenes woesternal credil ritmgs. wiseie avallable, or w istorcal mrormntion 2bott

counterpary default rtes Al econterpartiies, with the exeeptun ol customers, bave exlemial geedit ibings derermjed by varinps eradit
raking dgm,;.,; Crodit quitl ity ol custinsers 5 ussessid by relerened o nstarival defiulls rates and Preskn ugc!t:sb’

W
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Cptinterfariios with extermal oredif rtings

Thigse indlude banking compamies and Fnafcinl fnstitugians, Thess colnterparticd have seagennbly Tish eredit mlings s detennized by
wanioue eradit siting agencies Bue 1o fong standing business relationshizs with these cmnterpanios and congidermg: then strong,
financiel standing, menegement dovs nol expdel nobeperlanumee By these conmlerparics. on thels ellipations to the Company
Following tre the credit rasings of counterparticeswitl extensal eredit fatings: N

Rating Rating 2016 2015
Banks Shart ferm Lomg lerm Agency I upes Rupees
Bank bl apeiy
matenil B3enk of Pakistan Al AN JCHYS 1247170 12198450
Fiysit) Bk Lo Al AN FACRA 247,965 20 A%X07R
fan AMulah Limited als Ad PALCR A 13,119 23709
Habity Bk Limited A=l Ay JER:N15 19,522,637 TREYIIS
Fank Alflah Limied lslame Bankiog Al A PACEA B2 6, B¢, 254
WICE Bank | imited Al ARA PACRA IS4ET0 LEET14
Hubab Metropolinn Bank Linited AT+ A PACHA 49630643 703,183
Bk Al Teabib L Al AAd BACHA I5/A0.215 5934035
NIB Rk Al AA- PALRA 26117 26,117
Bfiangin Bk [imited A=l AA T [ 15:501,190 21875435
Askart Hank Limiled Al A JOR-YIS: 32008
Tk OF Punjat Al e T 2‘?,912"6 0051

K1E77 802 120,373,136

Marzdie aer bank ioeari ey

Fiysil Bk Limited Al Al PACEA 24,412,490 72:913,490
107,290,292 143,285 630

Comnferpariies withont el crelif pitfgs

These inglude clstomers which fee tounter partics 1 locel wnd forsign sage debss apninst sale of yarn The analysis of ages of wude
delis af the Companyas a2 the reportng diske-ss s follows

20H6 - 201%
[EATTITE Rilgaiy
e rgig ol wade rece bl of the eporting daee s
Pt due | =30 dnyE B1A40,529 W25 050
Pastdue 31180 dayy 17,050,323 44,110,892
Pasrdue |§1-363 diys 5155509 06| F
Trist due 3664 Lhove 647G B55;547

L13.947.837 143900315

Agat yenr end, irede debis do pot inslude any bulanes recaiitil (o ielied parties (2015 Nl Further, thi Company N oy of
provision for doublii] delns whieh Tus been irppropriately accecnied (o

Linuaieliry risk

Liuidity risk 1= ghe grsk that pa sty will encoumter difTigylty an ticeting thi ebligitons sssgeied with il Snancsil Jallities dat gz
selthitl by delivering cash or wnother fiaincial issets; o i sech shitpztiong will have to begeitted in o mannee unfivosnsls ke
Compiany . Majsgement ¢laiely montlors thix i pary’s Tigudity wad cagh Bow position. T melides manrorznee vl bolance sheet
ligguidity raitivs, debors and creditors voneenttation both I terms of the ovinal| Sinding mis and svoidance of undue tebrsioe on |arge
ihlividual customies

Ultimaee responsibilioy for liguidity risk meanigzment rests with the Baacd of Directors, which hus buill an sppropiile hauidity cisk
menegeiment frmewark for the reanagernent of the Compmny's shatt, medium and fengderm fusding and ligguidtity. managament
seguiternenis The Company manages lgquidity risk by mamtemmg pdeauate sesdrved, banking: fioiiiies eod resorve horrowing
Yicillies, by continundsly monitering forerast-und saal pagh flows und miching the mawnty pofiles. of Thamenl assets aed %

'«Eﬁ“@
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Eapoaure do Hguidity risk
Catiricinal praiveittes of financial Sabilittes, focheding esoimarod Bgrest prreny

Fhiz follewanng pie the iwinatning contractual matamitigs el the oporting daie The amouncs wre grossed wnd undisconunsed; and include
wermated: | pierest payments and gxelude the tmpect of ettEg agreements:

RIS
Carrving Contractial Less thun 1 Between 1o =
Al cash Mows- hLE VERrs Above 3 ovears
Nog-rdorfvative T cial Tabilittes R e T B e et
Long wrm financing from booking )
‘companivs | 67855151 |92, 543681 [ Rt R ] 129,584 581
Trade and other payables | 33 008,357 | 22,005,357 1R O0g 357 -
Mark-up accrued &R0 a0 GRI0TG0 F810, 60 -
Short term bormowings: 304,147 448 349,147,448 3 AT A0S =
: 7 7 (1,925,675
693821, T16 _ THSI0.256 E90925678 129,584,561
078
LCarmving Commigtusl Beiveen | 1o 3§
mrmlnt et Mo ligss thom | vedr paiarE Abecs § years
Nirsderivaive Wiraeeedal Nl B T T 1 i et ot
Leng-term fmancing from Banking
CRHTTES 142 20 A0 |63, 7457 675 31,746 269 114,047 505 =
Liatilifies agnist assais subpest
to finance lonse A0 433 405 265 409,263 - =
Trade and other pavebles 57 578 O 157,87 8.000 L3778 20 . -
Murkiup wcreed BaTER17 SATHET FATOMIT -
o tonm bonowmgs Ao1,680.4053 361,680,053 A6l A8 DA -
67l LA IRS &U5.037 G900 G210 190494 114,047 406
Mlirket visk

Pdarket risk 5 theorisk that chimges i warkcr prices, such ps'fuséign Gxelinge rates, nterest Tutes and dquily prices will affect the
Company's ineome or the value of it beldings of lnaneial instruments: The-obgetive of marke sk manngement 18 10 mange and
ool market fisk exposires within acveptable phriniclers, whils oplimizing reler,

Currendy visk

The Compiny is sxposed o curmency risk o the extent that fiere 15 a oismatch hetween the currengies (0 which sdvancis, salos i
purehases akd hank bilanges dre dendimisated and the respeebive [unctonal cutrercy’ of the Company. The funciangl currency of the
Compans 15 Pak-Rupee. The curreney in which these transactionsare prmarily depemunsted s U dollars

Epein e 0 Cureeiey Fivk
Tl seenmary” guintizative datn about Ihe Cempanys cxposure 1o STy sk a3 reporied 1eothe manogement of the Compiny |5 as

filbows, Thee Tigures tepresent (orgizs cerrency halances after converston i Bk Buogsees dsing eschenge rates prevailivg ar the bafince
shigisl divie:

2014 20s
Hupues Fupuess
Fargigh croditor | 20191 -
Bhort ferm bonrowengs - 8350835
Ml esposure [, 230,191 83,324,835

Exelranpe ¢ty applied diring the yeare:

Thee fallowdng simrfizant exchomgge fie has beatapplied

Average e Hepnrting date rale
R 2015 2016 ' 2005
TRupees Rupess Rupees: Tapees
LS e PER 13 an 14] 40y a6l LG @

R
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XA e Nensitivity aanlvsis

A rcisennbly pusible stremgelicning | (herkening) of 10% v Puk Hupee sgabise the @llowing corenciet wauld have affizoed the
aregssement of (ol mstroments denemismed o fareygn corrency and wRcced profic and 1oss b fhe amounts siiown Below o the
bulanee shiet Thio wielyss gssumey thit a1l othee variabies, (6 paticular inleiest rites, remain: constani and @aores-any fnpacl of
farecast sales and purchases -

0146 25
Rupres TRulpees
-E'H r:'('f (L3 EFC-‘JH or fiss
115 Erellers: 122,009 FA52454

The strengieening of the PER dgained US Dollar would have had an coual Dot oppagie et on the post bo less profits,
The sensitivity anatysis prepared 15 not necessarily ndicative of the wifecis on profit § (less) Bir the year urd assets ¢ labilities of the
Commny

J3:3.32 Interest rfate risk
Interebt Gite 1k w0 e risk i faie valuss or futuite casl Mawi a1 4 Mnaneml ingtriment wilk et beosuss of clidligiss i aigrgst
rates Bensibivity w0 arerestraie risk woses from mismseh of fneicial assers and Ymaneied labiliies thit tutine or res[Irice Tk given

pericd

AL the reporting datele merest rate profileof the Company's sipnificant interest boasmg [oanea) mstromeins way ws follows

Effective ratp Currying amount
204G 2% Hih 2=
b ] iy Rupoes Hupees
Fimanclal Halbsilitics )
Verrigbde rate \nstriments
Lomg term Fnancing - seourd TEE-106d e LI bt 167 855 151 142 300570
Shat tesm borregwings - secorcd Bkl - 3ol TeR-1231 2404, 147,445 16 g 5'3__

Fuir velee sesslielty arnndvsls for el rite istraciis

The: Company does not gecaunt fozany feed rate Mrenct 3 sssers aad liasilinies oo fin vides through peofitand loss. Thiregane & changs
11 inteet mbes at the reparting date would net affeet profit and loess seeant,

Celr o gensit it v il sk fir virlable ot instei ey

M chinpe o 160 basis peins in inierest ciees af e reporting ditte wiould horve {decressed} £ increased profit for the year by the amoants
shotwin belea: Tl analvais wssumed: thiel el ather vorigblos, i paricular forelgn cuiretey rates, rémain constanl The malyg (g
periormed on thesame bagis for 2015

Erafit anad loss 100 Lhps

Twerease Dhecrease
[Rupoes Hupes
Asn 30 duive 211
Chsh flow sensitivity-Yanahle rade fnancial Labilies [S020,036) 020,026
A at 30 Jue 2015
Canab i sensiivin-Varinble mee nacial atilizles, CRARR06) 5038806

The sensitsvity analyxis prepacad i nol necéssan by ndasoie of the effection bass Jor e verr wod assets & huhilities of e Company

The Company mavagzs thiese nismatehed through il managenicnt statepics whore gigniBepl chatges in gap podition can | be
ad justed. The Company's sgnilnt bermowinss-are based on warinble rate pricing that s moszly dependent on Kerschn Inter Bk 01

Rate ("RIBOR" as (ndieatad i rspeetive motes. ‘@
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Price risk

Price rigk represents the righ that the fuir value or ftute cash Maws of fnancial nstrument will fucste besause of changes i marke!
prsces, osher thah thiose orising [rim inlgsest iale ko corrercy RSE, sihethir thede Changzs are caused by fuctary spelle o 1k
mdividual fioanol matrpment o [ ssuer, or Sacters ofocung alf sumdpr e rstuments tading in mirkel

dmvesgrenes dgosed to price risk

AL Tkebalance shect 2me, this Commamy’s mvastment i queted equirysecuriies woas ollows

2014 2015
{Rupecs)

Irvesbment i ety see iritics 348500 0312570
Seepslthilie aealpeiy

A 108 ingrease | (decreasel shane prices ulvew end would bove inereased ! fdvereased ) e Companys fiz vilug gein on investment a3
(b

Egarity
Ll 2015
| Ropees)
Shirt teer tnvestarisnt sl fale valive dirosgh profin and Tess avsoun
LCrfect of msrease 1034656 | 031,297
Eifecy of decrease {1,034.556) (1051357

Pl elef g et

The Compimy mihitess prics risk by maninsing cxposuzs in guoted squity seeurities and implementing the st digeiptine i intermal
risk monegemenl nd ievestinent policies. The carmving value of vesingerts subjoct 1o equity prace risk are hised on quoted marke
prices a5 at reportng date. Macker prces are snbiect to Mieusapon wnd consequently the amobmi realized 1 e Slibstquent gale ofdn
Pvestinent iy spnifeanly difler from eported ket value Fluctuations in the mitkel price of u sscurily miy rgsly Trom penceived
changes i the upderying eoonontic chirsclensties of ke lnvestes, the relatve price of alwimptive nvestments and: geneeal mnrke
conditions Furthermore, amaum realized i the sule of o particular securfty may be wffected by the relative quinbity of the seeirty
letng sold

Fair valuss
Fale value versus carmying wmouniy

[he cirrvine values of wll fnancil asets and labillies efeznsd o the anconselidped finsicinl stiements apprasiinie their B

Fair vildue hiersrchy
Fhe tble below analyses fnancitl instriments soeied a1 Tl value, by vatuation method. The different leyely bave been defiied b
[l

Laverd |: quedtad prces {unadjusted ) in e markets for identice) asscts ar [inbilides.
L 20 ampats orbge i quened prices included wathin Level | it are otisarvable lor the asact or liabilite, eitker direetly i, 5=
prices) or ipdiesetty {18, devived from prices).

Level 3 inputs for the wssil ot TiaBilicy et gre nor hésed pn ohservable miarkel dain fumabseniatle mpasl

Determination of fir vailoes

A numiper Gl the Compiny's péesunting poficies and dischosures regiite the detgminition of fai valoe, for Both el and
non-Timancial asses nnd Habilies: Falr valags bave been determanced [or mepsyrement and ¢ or dsclasure purposes hased an the
followwari method

This valug of wvestment o fir value thieegh prefit tnd loss ceoount w determingd by referance to quatid claging shave prices i
bttunee sl dare

W
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3.6 Capital management 2

The Roarid's policy is 1o maintain &n efficient capital base so as to maintain investor, ereditor and
matket confidence and 0 sustain the futire development of ils business. The Board of Directors
monitors the return on capital employed, which the Company defines as operating ingome divided by
total capital cmployved. The Board of Directors also monitors. the level of dividends o ordinary
sharehalders:

The Company's uhjectives when managing capitl are:

(i)  Tosafesuard the entity's ability 1o continue as 8 going concern, 5o that it can ¢ontinue to provide.
retuens for sharcholders and benefits for other stakeholders; and

(i), Toprovide an adequate return ro sharehalders.

Fhe Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assets, In eeder to maintain or adjust the capital strocture, the
Company may, for example, adjust the amount of dividends paid to shareholders, issue new shares, or
sell assets toreduce debt.

Meither there were any changes in the Company's approach Lo caplial mankzement during the yeir ner
the Company is subject to externally imposed capital requirements, except those, related o maintenance
of debt covenants, commonly imposed by the providers of delt fingnce,

33 Remuneration of key management personnel

The aggregate amounts charged in the unconsolidated financial stalements for the remuneration, ineluding all
benefits, to the Chicl Executive, Executive Dircctor and exceutives of the Company were as follows:

Chief Executive

2016 2015
Rupees -
Managesial remuneration 1,680,000 | 630,000
Lenve cocashmieil 00,00 306,000
Litilities 720,721 120,000
Medical expenses: 512,898 395,332
3213619 2.495.312
Numberof persens | |
Executive Drector Executives
2016 2013 2016 20135
Rupees -
Managerial remuneration 2,856,000 2.576,000 13,356,000 0,337,600
Retirament benefits 187.000 | 65,667 74,500 76,867
Leave encashment 170,000 153,334 372954 330,166
Lilities 527,479 [84,000 954,000 738400

Medieal expenses 254,047 211,680 500,673 452,094
: 3994826 3.293.090 16.258,107 12:335.137

Mumber of persons I | 2 12

[he Chief Executive. one working director and certnn executives are provided with free use of Company's \ﬁq

maintaimned cars and mobiie phones. \LW-
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3301 The Company hds employved followiog number of persons:

016

2015

(Number of persuns)

- Total number of employees as at 30 June 1,329 1,364
- Average number of employees during the year 1,335 | 357

34 Plant capacity and netual production

Lintt 2016 2013
Spinning

Number of spindles Installed No. 42,240 47 240

Plant capucily on the basis of utilization
converied into 205 count Ky 17,046,180 15,472,680
Actual production converted into 205 count Kgs 18,761,770 17,046,180

It i¢ difficult to precisely describe production capacity and the resultant production converted into base count in
the textile industry since it flugtuates widely depending on various fictors such as count of varn spun, raw
material used, spindle speed and twist, picks ete. 1t would also vary according to the pauern of preduction

adopted ina particular year.

35 Dade of sothorization for issue

08 0CT 2015

These nnconzelidated finuncial statements were authorized for issue on by the Direclors \bh

of the Company. : \ﬁlﬂ'\

Lahore Chigf Executive




